Quantitative Electronic Services

SG QES: Global Team
QES service team provides 24 hours coverage through all time-zones. Orders can be
queued for release at market open where clients do not trade live hours.

For Institutional Investors use only

Algorithm
Objective

Key parameters

Special features

Trading Style
Mandatory Parameters

Eclipse

Relative Value

Liquidity-seeking algorithm
seeks to capture both lit/dark
liquidity whilst minimising
market impact
Trading style controls level of
aggressiveness. Block only
style will execute in AlphaX and
Dark only

Participation style algorithm
which varies its % volume as
stock performance diverges
from the sector index
Min/Max % controls range of
participation. Initial participation is average of the two
Trading style controls rate of
increase/decrease in participation as relative value changes
A more aggressive style can
Can use either index or sector
be set per client. Eclipse never for relative performance
posts orders but will only use Divergence from index/sector
aggressive orders
can be set as trigger to start
order
Block only
Conservative
Conservative
Neutral (default)
Neutral (default)
Aggressive
Aggressive

Options

Standard Parameters
Start time: Default = Now
End time: Default = Close
Max vol %: Default = 33%
Min % vol
Completion price
Level at which you are willing to
complete the order
Block cross: Default = N
Cross blocks in AlphaX and dark (Y/N)
Block cross max %: Default = 100%
Total % of order willing to cross in
block mode
Block cross Price: Default = order
limit price
Alternative limit for block cross mode
Open Auction: Default = N
Participate in open auction
Close Auction: Default = N
Participate in closing auction

Peg
Order is pegged relative to the
bid/offer and will float as the
quote moves displaying an
iceberg quantity
Trading style controls pegging
to passive (Conservative), Mid
(Neutral) or touch (Aggressive)

VWAP

TWAP

Aims to match VWAP for a
specified time period

With Volume

Implementation
Shortfall

Executes order evenly over a Participates at a user defined
specified time period whilst
target %
randomising time and size
of slices
Start and end time will ensure Start and end time will ensure Target vol %
order executes over specified order executes over specified
period; max vol % can be used period; max vol % can be used
to limit impact
to limit impact

Iceberg quantity can be user Can be optionally configured to Randomises timing and sizes
defined as share amount or % take less discretion and trade of orders sent to market to
of order
more closely to the volume
prevent gaming
curve

Seeks to minimise slippage
between execution price and
benchmark by balancing
market impact versus risk
Benchmark is set using Ref
price; use Trading Style to manage level of participation; min/
max % volume can be used to
cap the max or limit the min %
participation
Can be optionally configured to Choice of reference price
take less discretion and trade (snap, open, close, previous
more closely to the volume
close)
curve

Open/Close
Executes the order in the
auction
To limit impact in the auction
the Residual flag can be set to
Y allowing the order to trade
after the auction (open) or
before (close)
Option to execute part of order
during continuous trading; will
cross in AlphaX on close; style
of trading in continuous phase
can be set

Conservative (default)
Neutral
Aggressive

Conservative
Neutral (default)
Aggressive

Display size: # shares or %
of order

Reference Price: MID (SNAP) Residual: Yes, No (default)
(default), OPEN, Previous Close Resid Part %: % participation
(PCLS)
in continuous trading
Benchmark: WITHVOL, TWAP,
VWAP

Implementation
Shortfall

Eclipse

Relative Value

Peg

VWAP

TWAP

With Volume
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Eclipse
With Volume
VWAP/TWAP
Implementation Shortfall
Relative Value
Pairs
Open/Close
Peg
Portfolio

Open/Close

3

3= Optional parameter
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Quantitative Electronic Services

This communication is exclusively directed and available to Institutional Investors
(as defined by the 2004/39/CE Directive on markets in financial instruments acting
for their own account and categorized as eligible counterparties or professional
clients; and as defined under NASD Rule 2211 of the Financial Industry Regulatory
Authority, Inc. who have received the proper options risk disclosure documents).
Use of this communication with or by any other party is prohibited.
This document was prepared by Société Générale (together with its subsidiaries
and affiliates, “SG”) to generally describe certain broker-dealer execution
services SG would be willing to provide on an arm’s length basis. This document
is provided solely for informational purposes and may not be construed as
an offer to buy or sell, or a solicitation of an offer to buy or sell, any financial
instrument or to engage in any particular trading strategy or as an official
confirmation of terms. Investors must make their own investment decisions
using their own independent advisors while considering their own financial
situation and investment objectives. SG does not act as a financial adviser
or as a fiduciary in respect of any transaction unless it expressly agrees so in
writing. This document may not be relied upon as investment, accounting, legal,
regulatory or tax advice or an investment recommendation. The investments
and strategies discussed in this document are not suitable for all investors.
Automated trading services contain complex financial tools which automatically

process and submit orders for execution based upon parameters you designate,
and they will independently and continuously process your orders until the
parameters you establish have been fully satisfied. These services are intended
for use only by sophisticated investors with adequate resources to enable a
thorough understanding of how the services operate and to assume the financial
risks presented. We assume no responsibility or liability for executions resulting
from your use of these services. This document may not be reproduced,
distributed or published by any person for any person without SG’s prior
written consent. SG believes the information in this document is reliable but
makes no representation or warranty as to whether the information is current,
accurate or complete. SG is under no obligation to update, modify or amend
this communication or to otherwise notify you that any matter contained herein
has changed or subsequently become inaccurate. SG expressly disclaims all
responsibility for any use of or reliance upon this document.
This document is not intended for use by or targeted at private customers.
Should a private customer obtain a copy of this report they should not base
their investment decisions solely on the basis of this document but must seek
independent financial advice.
Notice to French Investors: This publication is issued in France by or through
Société Générale which is regulated by the AMF (Autorité des Marchés Financiers).

Notice to UK Investors: This document is issued in the UK by Société Générale,
a firm authorised by the Autorité de Contrôle Prudentiel and the Autorité des
Marchés Financiers, and subject to limited regulation by the Financial Services
Authority. Details about the extent of our regulation by the Financial Services
Authority are available from us on request
Notice to US Investors: Not all of the services described herein are available in
the United States.
Notice to Canadian Investors : This document is for information purposes
only and is intended for use by Permitted Clients, as defined under National
Instrument 31-103. Use of this document by any other person is prohibited.
© 2010 Société Générale, and its affiliates. SG CIB is the Corporate and
Investment Banking arm of Société Générale. Certain services described herein
are provided by SG Americas Securities, LLC (“SGAS”), a US registered brokerdealer, member of the NYSE, FINRA and SIPC, and a wholly owned subsidiary of
Société Générale. Services provided outside the US may be provided by affiliates
of SGAS.
IMPORTANT DISCLOSURES: Please refer to our websites
http://www.sgcib.com/
http://www.execution.socgen.com/
Copyright: The Société Générale Group 2010. All rights reserved.
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